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Note : Answer all questions. All questions carry equal marks.
gor{-r /IJnit-I1. fl{m ord of qfurm flfuqr fdd ord of c-qft oedr &1, of qrqr o1fuqr

Define finance faction, discuss its nature and scope.
€ilerfl/oR

"frffiq ft*s{ Hs-c{-qtrcIrq of e-S t" ffiq d-q-{r o1 3ilETFIf, ffiq-f,rcrf or ffi q qr@rT oiftq r

"Financial planning is the key to successful business operations." Explain and discuss the basics characteristics of
financial plan.
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Define capital budgeting and discuss its scope and importance.
SIQFIT,/OR

Yilft-d ft. go qPi-{ qffi q{ ft-qx 6-r {S tt r,zo.ooo s of c-do drrkr r{ d qqft{ AoanB Bqrrer Bl o< d
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Shobhit Ltd. is considering to purchase a machine. Two machine 'A' and 'B' are available out the cost of Rs.
I,20,000 each earning after tax but before depreciation are likely to be as under:
sq
(Year)

whc aF)
Machine'A'(Rs.)

trf{ BF)
Machine'B'(Rs.)

1 50,000 20,000
2. 40,000 30,000
3. 30,000 50,000
4 20,000 40,000
5. 20,000 40,000

o-I {@rm-{ gq-
Evaluate the two alternative by using:
(er) n-+6 sf,qE tft or

Pay- back period method.
(q) q-t-o d qrE sfi drlrcrotnil frh or

Post pay- back profitability method.

3. Eqoft ftfo\-
(sr) qRsE{ ffiq
Write notes:
(a) Operating leverage

qor{-srzUnit-[I

(e) ffiq ftqtq

(b) Financial leverage

(u) qgffi ffiq

(c) Combined leverage

qr{ a sooo s too std 6% Eurra 16'7,qed * fr..#%lofu Brzqw 10 sE ErE grrdq fr.q B1 ffqq qq
3 s. sfr Eqq-, +i o1 oflc[ t I {fr or.ro sn otfuq r

Y Ltd. is willing to issue Rs. 5000, 6% debenture of Rs. 100 each out a discount of l0%o the debentures are
repayable after l0 years. The expenses on issue are expected to be Rs. 3 per debenture find out the cost ofcapital.

4. yS H-{qrT o) qtunft-n oifrq I Tfr sad{r 
" 

##H-* * qrsr oltuq I

Define capital structure. Explain the factors affecting capital structure.

drlTmr ffft d ftft-q r+-rit qff dqrcr otfu\, * gffi#ffi d. dFr rq.r B?
Explain the different types of dividend policies. What-are the advantages of a stable dividend policies.

gor{-sTUnit-V
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What do you understand by working capital forecast? Briefly explain the techniques used in making such forecast?

ftffi q-crsrq d ftq wiq s'-qq ol qrIT rre t? *-m fuT* q{ \16' fr*-uft ftfug r

What is the importance of inventory management for a business ? Write a note on operating control of inventories.
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